FINANCIAL STABILITY BOARD

The FSB was established in the G20 London Summit in April 2009 as the successor to the Financial
Stability Forum (FSF). The FSF was founded in 1999 by the G7 Finance Ministers and Central Bank
Governors for enhancing cooperation among the various national and international supervisory bodies
and international financial institutions so as to promote stability in the international financial system.
In November 2008, the Leaders of the G20 countries called for a larger membership of the FSF. A
broad consensus emerged in the following months towards placing the FSF on stronger institutional
ground with an expanded membership - to strengthen its effectiveness as a mechanism for national
authorities and international financial institutions to address vulnerabilities, and to develop and
implement strong regulatoryand supervisory policies in the interest of financial stability.
As announced in the G20 Leaders Summit of April 2009, the expanded FSF was re-established as the
Financial Stability Board (FSB) with a broadened mandate to promote financial stability. The FSB has
been established to coordinate at the international level the work of national financial authorities and
international standard setting bodies and to develop and promote the implementation of effective
regulatory, supervisory and other financial sector policies. It brings together national authorities
responsible for financial stability in significant international financial centres, international financial
institutions, sector-specific international groupings of regulators and supervisors, and committees of
central bank experts.
The mandates of the Financial Stability Board are the following :
assess vulnerabilities affecting the financial system and identify and oversee action needed to
address them;
promote co-ordination and information exchange among authorities responsible for financial
stability;
monitor and advise on market developments and their implications for regulatory policy;
advise on and monitor best practice in meeting regulatory standards;
undertake joint strategic reviews of the policy development work of the international standard
setting bodies to ensure their work is timely, coordinated, focused on priorities, and
addressing gaps;
set guidelines for and support the establishment of supervisory colleges;
manage contingency planning for cross-border crisis management, particularly with respect to
systemically important firms; and
collaborate with the IMF to conduct Early Warning Exercises.
For more information please visit http://www.financialstabilityboard.org/

